EQUITY TRUST, INC. 
Helping people organize land and money to build healthy community 

THE EQUITY TRUST FUND:

TERMS FOR INVESTORS

In addition to donations and gifts from property owners, the Equity Trust Fund welcomes loans from socially and environmentally concerned investors.  This combination of sources gives the Fund greater capacity and unusual flexibility in financing community development and environmental preservation and conservation projects throughout the United States and beyond.

Any individual or institution may invest in the Equity Trust Fund.  Lenders may set the terms of their loans within the guidelines established by the Fund, and may even indicate preferences regarding the use of their funds.  Specifically, the opportunities for lenders are:

Amount     You choose the amount you wish to lend to the Fund from a minimum of $1,000.  There is no maximum amount.

Term     We request commitments of at least one year, although exceptions can sometimes be made.  Longer terms are preferred, because most borrowers require longer commitments from the Fund.

Rate     You choose the interest rate on your loan, from no interest at all to a maximum approximately equal to the prevailing money market rate at the time your loan is made, and the rate is fixed throughout the term of your loan.  We ask only that you consider the needs of our borrowers as you consider your own.  (Note:  When we lend your funds, we increase the rate by approximately 3% to cover administrative costs.)  Please contact us for our current maximum rates.

P.O. Box 746, Turners Falls, MA  01376  -  Phone (413) 863-9038  -  Fax (413) 863-9082

info@equitytrust.org  -  www.equitytrust.org
Repayment Schedule     We prefer to make payments on a quarterly, semi-annual, or annual schedule, and most lenders choose payments of interest only, deferring principal payment until the end of the term.  However, other arrangements can be made, if you prefer.

Use of Funds 
   You may indicate specific preferences (geographical area, types of projects, etc.) regarding our use of your funds, or simply allow us to apply the funds to qualifying projects as needs arise.  We will make a good faith effort to honor your requests whenever funds are available, and use funds for similar good purposes if there are no applicants meeting your criteria at that time.  If your loan is designated for a specific project, that project and applicant will still be subject to our normal loan review process.  

Security     The Equity Trust Fund is not insured or guaranteed.  However, all lenders share a claim on the assets of the Fund.  Because of the substantial equity gifts which the Equity Trust Fund has received, lenders can feel considerable security.  Any losses to the Fund on project loans would be covered first by liquidation of collateral, second by the Equity Trust Fund’s loan loss reserves, and third by the Fund’s other equity.  In the highly unlikely event that all of these were insufficient, losses would be shared proportionately by all investors.

Loan Processing     Making a loan to the Equity Trust Fund is very simple.  Contact us by telephone or mail, so that we can answer any questions you might have and can establish the terms of your loan.  We will then send you two copies of a Loan Agreement outlining these terms.  If they accurately reflect your intentions, sign and keep one copy for your own files and return the other to the Equity Trust along with your check.  We will then send you a Promissory Note evidencing our receipt of your funds.


We very much appreciate your interest in the Equity Trust Fund and will gladly provide additional information about the purposes and performance of the Fund, the other programs of the Equity Trust, Inc., or the structure and management of the organization, at your request.  Please contact us to discuss your particular interests and needs as a prospective investor.  
